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Independent Auditor’s Report 

To the Board of Directors  
Nevada Battle Born Growth Escalator, Inc. 
Carson City, Nevada 

Report on the Audit of the Financial Statements 

Opinions 
We have audited the modified cash-basis financial statements of the governmental activities and the 
general fund of Nevada Battle Born Growth Escalator, Inc. (the “Organization”) as of and for the year 
ended June 30, 2022, and the related notes to the financial statements, which collectively comprise the 
Organization’s basic financial statements as listed in the table of contents. 

In our opinion, the accompanying financial statements referred to above present fairly, in all material 
respects, the respective modified-cash basis financial position of the governmental activities and the 
general fund of the Organization, as of June 30, 2022, and the respective changes in modified-cash basis 
financial position thereof for the year then ended in accordance with the modified cash basis of 
accounting described in Note 1. 

Basis for Opinions 
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States (Government Auditing Standards). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are required to be independent of the 
Organization and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinions. 

Emphasis of Matter – Basis of Accounting 
We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the modified cash basis of accounting, which is a basis of 
accounting other than accounting principles generally accepted in the United States of America. Our 
opinions are not modified with respect to this matter.
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Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with the modified cash basis of accounting described in Note 1, and for determining that the 
modified cash basis of accounting is an acceptable basis for the preparation of the financial statements 
in the circumstances. Management is also responsible for the design, implementation, and maintenance 
of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and 
Government Auditing Standards will always detect a material misstatement when it exists. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements.  

In performing an audit in accordance with GAAS and Government Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.
• Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion is
expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control–related 
matters that we identified during the audit. 

Supplementary Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Organization’s basic financial statements. The management’s discussion and 
analysis is presented for purposes of additional analysis and is not a required part of the basic financial 
statements. Such information is the responsibility of management and was derived from and relates 
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directly to the underlying accounting and other records used to prepare the basic financial statements. 
The information has not been subjected to the auditing procedures applied in the audit of the basic 
financial statements, and accordingly, we do not express an opinion or provide any assurance on it. 
 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated October 19, 
2023, on our consideration of the Organization’s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the Organization’s internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Organization’s internal control over financial reporting and 
compliance. 
 
 

 
 
 
Reno, Nevada 
October 19, 2023 
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Nevada Battle Born Growth Escalator, Inc. 
Management’s Discussion and Analysis 

June 30, 2022 

The management’s discussion and analysis of the Nevada Battle Born Growth Escalator, Inc.’s (the 
“Organization”) financial condition and activities for the fiscal year ended June 30, 2022 is presented in 
conjunction with the audited financial statements. 

The Battle Born Venture Program (“Battle Born”) is a state venture capital program overseen by the Nevada 
Governor’s Office of Economic Development (“GOED”) under the auspices of the US Treasury’s State Small 
Business Credit Initiative (“SSBCI”). Battle Born makes equity and equity-like investments in early stage, high-
growth Nevadan enterprises. It seeks an economic return on investment, and any proceeds from investments 
are reinvested into the program for the benefit of the citizens of the State of Nevada. 

Financial Highlights 

The Organization’s net position at year end 2022 increased over year-end 2021. 

Overview of Annual Financial Report 

The Organization filed the enclosed financial statements pursuant to Governmental Accounting Standards. 
Organizations other than public corporations and bodies corporate and politic are classified as governmental 
organizations if they have one or more of the following characteristics:  

1. Popular election of officers or appointment (or approval) of a controlling majority of the members of the
organization’s governing body by officials of one or more state or local governments;

2. The potential for unilateral dissolution by a government with the net assets reverting to the
government; or

3. The power to enact and enforce a tax levy.

The Organization’s governing body (Board of Directors) consists of (a) the Executive Director of GOED, acting as 
chairman; (b) Four persons chosen from the private sector who have at least ten (10) years of experience in the 
field of investment, finance, accounting, technology, commercialization or banking, who will be appointed by 
Executive director and approved by the GOED Board; (c) One member appointed by the Nevada Speaker of the 
Assembly; and (d) One member appointed by the Nevada Senate Majority Leader. Therefore, the Organization 
exhibits the first characteristic described above regarding popular election of officers or appointment (or 
approval) of a controlling majority of the members of the organization’s governing body by officials of one or 
more state or local governments, and is considered to be a governmental organization for accounting, financial 
reporting and auditing purposes.  

The Board uses the modified cash basis of accounting for financial statement reporting. The financial statements 
have been prepared in accordance with modified cash basis as it applies to governmental units. The financial 
statements include a statement of net position – modified cash basis and governmental fund balance sheet, a 
statement of activities – modified cash basis and governmental fund revenue, expenditures, and changes in fund 
balance, and notes to the financial statements. 
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Nevada Battle Born Growth Escalator, Inc. 
Management’s Discussion and Analysis 

June 30, 2022 
 
 
The basic financial statements include:  
 
The Statement of Net Position and Governmental Fund Balance Sheet present the financial position of the 
Organization on the modified cash basis. This statement provides information about the nature and amounts of 
resources and obligations at year-end including the Organization’s assets and liabilities, with the difference 
reported as net position and fund balance. Over time, increases and decreases in net position and fund balance 
are one indicator of whether the financial position of the Organization is improving or deteriorating.  
 
The Statement of Activities and Governmental Fund Revenue, Expenditures and Changes in Fund Balance 
present the results of the activities over the course of the fiscal year and information as to how the fund balance 
and net position changed during the year. The fund balance and net position changes under the modified cash 
basis when revenue is received or the expenditure is made.  
 
The notes to the financial statements provide required disclosures and other information that are essential to a 
full understanding of material data provided in the financial statements. The notes present information about 
the Organization’s accounting policies, significant account balances and activities, material risks, obligations, 
commitments, contingencies and subsequent events, if any.  
 
The financial statements were prepared from the detailed books and records of the Organization. 
 
Financial Analysis 
 
The following is a summary of financial position (modified cash basis) based upon the government-wide financial 
statements as of June 30: 
 

2022 2021

Current assets 1,466,180$      1,261,088$      
Long-term assets 2,774,999         2,325,000         

Total assets 4,241,179         3,586,088         

Total liabilities -                         -                         

Unrestricted / Total net position 4,241,179$      3,586,088$      
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Nevada Battle Born Growth Escalator, Inc. 
Management’s Discussion and Analysis 

June 30, 2022 

The following is a summary of revenue and expenses (modified cash basis), for the years ended June 30: 

2022 2021

Contribution and grant income 1,514,979$      250,000$          

Total expenses 859,888 59,977 

Change in net position 655,091$          190,023$          

Results of Operations 

Change in net position increased by $465,068 for the year ended June 30, 2022. Total expenses increased by 
$799,911 due to $800,000 of operating contracts awarded during the year ended June 30, 2022. 

Capital Asset and Debt Administration 

The Organization has no capital assets or debt obligations. 

Final Comments 

This report is designed to provide the reader with a general overview of Organization’s finances and should be 
read in conjunction with the audited financial statements. Questions concerning any of the information 
provided in this report or requests for additional information should be addressed to the Chairman of the Board, 
Thomas Burns, at 808 W. Nye Lane, Suite 204, Carson City, NV 89703.
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Nevada Battle Born Growth Escalator, Inc. 
Statement of Net Position – Modified Cash Basis and Governmental Fund Balance Sheet  

June 30, 2022 
 
 

General Statement
Fund Adjustments of Position

Assets

Current Assets
Cash 1,466,180$      -$                       1,466,180$      

Long-term Assets
Investments 2,674,999 -                         2,674,999
Convertible promissory note 100,000 -                         100,000

Total assets 4,241,179         -                         4,241,179         

Liabilities and Net Position

Current Liabilities -                         -                         -                         

Fund Balance
Unassigned 4,241,179$      (4,241,179)$     

Net Position
Unrestricted 4,241,179         4,241,179         

Total net position -$                       4,241,179$      
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Nevada Battle Born Growth Escalator, Inc. 
Statement of Activities – Modified Cash Basis and 

 Governmental Fund Revenue, Expenditures and Changes in Fund Balance 
Year Ended June 30, 2022 

General Statement of
Fund Adjustments Activities

Expenditures/Expenses
Operating contracts 800,000$          -$  800,000$          
Legal fees 50,000 - 50,000 
Insurance 1,190 - 1,190
Member services 3,175 - 3,175
Bank service fees 145 - 145 
Utilities 5,378 - 5,378

Total operating expenses 859,888 - 859,888 

General Revenues
Contribution and grant income 1,514,979 - 1,514,979 

Total operating revenues 1,514,979 - 1,514,979 

Changes in Fund Balances / Net Position 655,091 - 655,091 

Fund Balance / Net Position, Beginning of Year 3,586,088 - 3,586,088

Fund Balance / Net Position, End of Year 4,241,179$      -$  4,241,179$      
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Nevada Battle Born Growth Escalator, Inc. 
Notes to Financial Statements 

June 30, 2022 

Note 1 -  Reporting Entity Activity and Significant Accounting Policies 

Principal Business Activity 

Nevada Battle Born Growth Escalator, Inc. (the “Organization”) is an evergreen venture capital program, 
overseen by the Nevada Governor’s Office of Economic Development (“GOED”) under the auspices of the US 
Treasury’s State Small Business Credit Initiative (“SSBCI”) 1.0 program. The Organization’s mandate is to invest in 
the highest return prospects, those that have the potential to provide at least a 15% internal rate of return to 
the program. Subsequent to June 30, 2022, the Organization’s scope will be broadened under the SSBCI’s 2.0 
Program. 

Measurement Focus 

In the government-wide Statement of Net Position and Statement of Activities, governmental activities are 
presented using the economic resources measurement focus, within the limitations of the modified cash basis of 
accounting. In the fund financial statements, the current financial resources measurement focus or the 
economic resources measurement focus, as applied to the modified cash basis of accounting, is used as 
appropriate. Only assets and liabilities which are recognized in accordance with the modified cash basis of 
accounting are generally included on the balance sheet. The governmental fund statement of revenue, 
expenditures and changes in fund balance presents sources and uses of available spendable financial resources 
during a given period. This fund uses fund balance as the measure of available spendable financial resources at 
the end of the period. 

Basis of Accounting 

The financial statements are presented in accordance with the modified cash basis of accounting, which is a 
basis of accounting other than generally accepted accounting principles (“GAAP”) as established by the 
Governmental Accounting Standards Board. This basis of accounting involves modifications to the cash basis of 
accounting to report in the statement of net position or balance sheet cash transactions or events that provide a 
benefit or result in an obligation that covers a period greater than the period in which the cash transaction or 
event occurred. Such reported balances include investments, interfund receivables and payables, capital assets 
and related depreciation, and short-term and long-term liabilities arising from cash transactions or events. 
Investments donated to the Organization are not reported under the modified cash basis of accounting because 
they were not derived from a cash transaction. 

This modified cash basis of accounting differs from GAAP primarily because certain assets and their related 
revenues (such as accounts receivable and revenue for billed or provided services not yet collected and other 
accrued revenue and receivables) and certain liabilities and their related expenses or expenditures (such as 
accounts payable and expenses for goods or services received but not yet paid and other accrued expenses and 
liabilities) are not recorded in these financial statements. In addition, other economic assets, deferred outflows 
of resources, liabilities, and deferred inflows of resources that do not arise from a cash transaction or event are 
not reported, and the measurement of reported assets and liabilities does not involve adjustment to fair value.  

If the Organization utilized GAAP, the fund financial statements for governmental funds would use the modified 
accrual basis of accounting. All government-wide financial statements would be presented in accordance with 
the modified cash basis of accounting. 
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Nevada Battle Born Growth Escalator, Inc. 
Notes to Financial Statements 

June 30, 2022 
 
 
Cash 
 
Cash consists of cash on deposit at one commercial bank. 
 
Investments 
 
Investment purchases are recorded at cost. 
 
Estimates 
 
The preparation of financial statements in conformity with the modified cash basis of accounting requires 
management to make estimates and assumptions that affect certain reported amounts of assets and liabilities 
and changes therein, and disclosures of contingent assets and liabilities. Accordingly, actual results may differ 
from these estimates. 
 
Income Taxes 
 
The Organization is organized as nonprofit organization under IRC Section 501(c)(3). The entity is annually 
required to file a Return of Organization Exempt from Income Tax (Form 990) with the IRS. In addition, the entity 
is subject to income tax on net income that is derived from business activities that are unrelated to their exempt 
purposes. The Organization determined that the entity is not subject to unrelated business income tax and has 
not filed an Exempt Organization Business Income Tax Return (Form 990-T) with the IRS. 
 
Management believes that the entity has appropriate support for any tax positions taken affecting its annual 
filing requirements, and as such, does not have any uncertain tax positions that are material to the financial 
statements. The Organization would recognize future accrued interest and penalties related to unrecognized tax 
benefits and liabilities in income tax expense if such interest and penalties are incurred. 
 
Equity Classifications 
 
In the government-wide financial statements, net position is classified as follows: 
 
Net investment in capital assets – consists of capital assets, net of accumulated depreciation. The Organization 
does not have restricted any amounts invested in capital assets. 
 
Restricted net position – consists of net position with constraints placed on their use either by (1) external 
groups such as creditors, grantors, contributors, or laws and regulations of other governments; or (2) law 
through constitutional provisions or enabling legislation. The Organization does not have restricted net position.  
 
Unrestricted net position – all other net position that does not meet the definition of net investment in capital 
assets or restricted net position. 
 
The Authority’s policy is to first apply expenditures against restricted net position balances, if applicable, and 
then unrestricted balances. 
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Nevada Battle Born Growth Escalator, Inc. 
Notes to Financial Statements 

June 30, 2022 

In the governmental fund financial statements, fund balances are classified as follows: 

Nonspendable – represents amounts that are either not in a spendable form or are legally or contractually 
required to remain intact. The Organization does not have any nonspendable fund balances. 

Restricted – represents amounts which can be spent only for specific purposes because of state or federal laws, 
or externally imposed conditions. The Organization does not have any restricted fund balances.  

Committed – represents amounts which can be used only for specific purposes determined by the members of 
the governing board’s formal action through a resolution or action. The Organization does not have any 
committed fund balances. 

Assigned – represents amounts that are intended by the Organization for specific purposes but do not require 
action by the governing board. The Organization has no assigned fund balances. 

Unassigned – represents all amounts not included in other classifications. 

The Authority’s policy is to first apply expenditures against restricted fund balance, if applicable, and then 
committed, assigned and then unassigned balances. 

Note 2 -  Cash and Investments 

The Organization manages deposit concentration risk by placing cash with financial institutions believed to be 
creditworthy. Accounts are guaranteed by the Federal Deposit Insurance Corporation (“FDIC”) up to $250,000 
per depositor, per insured bank, for each account ownership category. At June 30, 2022, the Organization had 
$1,216,180 in excess of FDIC insured limits. To date, the Organization has not experienced losses in any of these 
accounts. The Organization does not currently have a deposit policy related to custodial credit risk. 

Investments consist of non-publicly traded stock held at original cost basis. 

Note 3 -  Convertible Promissory Note 

In February 2020, the Organization issued $100,000 in 5% convertible notes to be paid in 36 equal monthly 
payments of $2,984.65 with the first payment due on January 1, 2022, with final payment on December 1, 2024. 
In January 2023, the second amendment to the promissory note was approved whereby the first payment was 
deferred until January 1, 2024, with final payment on December 1, 2026. If qualified financing occurs prior the 
maturity date, then the outstanding principle and any unpaid interest will be converted to equity securities.  
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Independent Auditor’s Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 
 
 
To the Board of Directors 
Nevada Battle Born Growth Escalator, Inc.  
Carson City, Nevada 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and general fund of Nevada Battle Born Growth Escalator, Inc. (the “Organization”) as of and 
for the year ended June 30, 2022, and the related notes to the financial statements, which collectively 
comprise the Organization’s basic financial statements, and have issued our report thereon dated 
October 19, 2023. 
 
Report on Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the Organization’s 
internal control over financial reporting (“internal control”) as a basis for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s 
internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance.  
 



13 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that have not been identified. We did identify certain deficiencies in internal control, described in 
the accompanying schedule of findings and responses as items 2022-001 and 2022-002 that we consider 
to be material weaknesses. 

Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Organization’s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

The Organization’s Response to Findings 
Government Auditing Standards requires the auditor to perform limited procedures on the 
Organization’s response to the findings identified in our audit and described in the accompanying 
schedule of findings and responses. The Organization’s response was not subjected to the other auditing 
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on 
the response. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

Reno, Nevada 
October 19, 2023
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Nevada Battle Born Growth Escalator, Inc. 
Schedule of Findings and Responses 

Year Ended June 30, 2022 
 
 
2022-001 Internal Control over the Preparation of Financial Statements and Audit Statements 
  Material Weakness 
 
Criteria: An internal control system is designed to prepare financial statements in accordance 

with the modified cash basis of accounting. 
 
Condition: The Organization does not have an internal control system designed to provide for the 

preparation of the financial statements and related financial statement disclosures 
being audited. In addition, internal financial statements are not prepared. Detail in Excel 
and Quickbooks is maintained for all cash transactions, however it does not report 
appropriate totals for investments, revenue and expenses. Material adjustments were 
proposed during the audit process.  

 
Cause: The Organization currently has limited transactions and tracks the bank transactions 

separately from the investment transactions in Excel and Quickbooks. 
 
Effect: The possibility that a misstatement of the financial statements could occur and not be 

prevented or detected and corrected by the Organization’s internal controls do not 
allow for the appropriate understanding of generally accepted accounting principles. 

 
Recommendations: We recommend that the Organization and Board of Directors utilize an accounting 

program to record financial information in accordance with modified cash basis of 
accounting. In addition, we recommend that the Organization maintain an accounting 
system which will include preparing internal reports.  

 
Views of  
Responsible Officials: Management is in agreement with the finding, and as of the date of this report, is 

completing the implementation of a sophisticated financial accounting/reporting system 
to address this finding.
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Nevada Battle Born Growth Escalator, Inc. 
Schedule of Findings and Responses 

Year Ended June 30, 2022 

2022-002 Internal Control Policy and Segregation of Duties 
Material Weakness 

Criteria: Management is responsible for establishing and maintaining an effective system of 
internal control over financial reporting. Adherence to those policies and appropriate 
segregation of duties are key components of internal control. 

Condition: Some personnel have the ability to record and approve journal entries within the 
accounting system without secondary approval. 

In addition, internal control policies were not adhered to for cash receipts, cash 
disbursements, investments, review of bank reconciliations and information to provide 
to the Board of Directors. 

Cause: System controls in place do not ensure proper segregation of duties for certain 
personnel when posting journal entries. 

In addition, internal control policies are in place for cash receipts, cash disbursements, 
investments, review of bank reconciliations and for providing financial information to 
the Board of Directors. However, these policies were not followed consistently 
throughout the period. 

Effect: Material misstatements, whether due to error or fraud, could occur and not be 
prevented or detected. 

Recommendations: We recommend the Organization enhance internal controls to require segregation of 
duties. In addition, we recommend the Organization adhere to the established internal 
control policies. 

Views of  
Responsible Officials: Management is in agreement with the finding and is currently implementing these 

recommendations, many built around the capabilities of the financial 
accounting/reporting system being implemented. 



Nevada Battle Born Growth Escalator Inc
Profit and Loss

July 2021 - June 2022

Accrual Basis  Thursday, November 30, 2023 03:17 PM GMT-08:00   1/1

TOTAL

Income

Direct State Support

Contributions and Grants 1,514,979.02

Total Direct State Support 1,514,979.02

Investments

Interest income Access Health 6,770.00

Total Investments 6,770.00

Total Income $1,521,749.02

GROSS PROFIT $1,521,749.02

Expenses

Contract Services

Contract Gener8tor Management LLC 400,000.00

Contract StartUpNV 400,000.00

Legal Fees 50,000.00

Total Contract Services 850,000.00

Facilities and Equipment

Rent, Parking, Utilities 5,377.71

Total Facilities and Equipment 5,377.71

Net Investments gain /loss

Investment exps  Access Health 75,456.00

Investment exps Innevator II 23,870.00

Total Net Investments gain /loss 99,326.00

Operations

Bank service fees 145.50

Insurance - Liability, D and O 1,190.00

Member services 3,175.00

Total Operations 4,510.50

Total Expenses $959,214.21

NET OPERATING INCOME $562,534.81

NET INCOME $562,534.81
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October 19, 2023 

To the Board of Directors 
Nevada Battle Born Growth Escalator, Inc. 
Carson City, Nevada 

We have audited the financial statements of Nevada Battle Born Growth Escalator, Inc. (the 
“Organization”) as of and for the year ended June 30, 2022, and have issued our report thereon dated 
October 19. 2023. Professional standards require that we advise you of the following matters relating to 
our audit. 

Our Responsibility in Relation to the Financial Statement Audit under the modified cash basis of 
accounting and Government Auditing Standards 
As communicated in our letter dated May 22, 2023, our responsibility, as described by professional 
standards, is to form and express opinions about whether the financial statements that have been 
prepared by management with your oversight are presented fairly, in all material respects, in 
accordance with the modified cash basis of accounting. Our audit of the financial statements does not 
relieve you or management of its respective responsibilities. 

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to obtain 
reasonable, rather than absolute, assurance about whether the financial statements are free of material 
misstatement. An audit of financial statements includes consideration of internal control over financial 
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity’s internal control over financial 
reporting. Accordingly, as part of our audit, we considered the internal control of the Organization solely 
for the purpose of determining our audit procedures and not to provide any assurance concerning such 
internal control. 

We are also responsible for communicating significant matters related to the audit that are, in our 
professional judgment, relevant to your responsibilities in overseeing the financial reporting process. 
However, we are not required to design procedures for the purpose of identifying other matters to 
communicate to you.  

We have provided our comments regarding material weaknesses over financial reporting, and other 
matters noted during our audit in our Independent Auditor’s Report on Internal Control over Financial 
Reporting and on Compliance and Other Matters Based on an Audit of Financial Statements Performed 
in Accordance with Government Auditing Standards dated October 19, 2023. 

Planned Scope and Timing of the Audit  
We conducted our audit consistent with the planned scope and timing we previously communicated to 
you. 



Compliance with All Ethics Requirements Regarding Independence 
The engagement team, others in our firm, as appropriate, our firm, and other firms utilized in the 
engagement, if applicable, have complied with all relevant ethical requirements regarding 
independence.  

Qualitative Aspects of the Entity’s Significant Accounting Practices 

Significant Accounting Policies 
Management has the responsibility to select and use appropriate accounting policies. A summary of the 
significant accounting policies adopted by the Organization is included in Note 1 to the financial 
statements. There have been no initial selection of accounting policies and no changes in significant 
accounting policies or their application during 2022. No matters have come to our attention that would 
require us, under professional standards, to inform you about (1) the methods used to account for 
significant unusual transactions and (2) the effect of significant accounting policies in controversial or 
emerging areas for which there is a lack of authoritative guidance or consensus. 

Significant Accounting Estimates 
Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s current judgments. Those judgments are normally based on knowledge and 
experience about past and current events and assumptions about future events. Certain accounting 
estimates are particularly sensitive because of their significance to the financial statements and because 
of the possibility that future events affecting them may differ markedly from management’s current 
judgments. No such significant accounting estimates were identified. 

Financial Statement Disclosures  
Certain financial statement disclosures involve significant judgment and are particularly sensitive 
because of their significance to financial statement users. There were no financial statement disclosures 
that we consider to be particularly sensitive or involve significant judgment. 

Significant Difficulties Encountered during the Audit 
We encountered no significant difficulties in dealing with management relating to the performance of 
the audit. 

Uncorrected and Corrected Misstatements  
For purposes of this communication, professional standards require us to accumulate all known and 
likely misstatements identified during the audit, other than those that we believe are trivial, and 
communicate them to the appropriate level of management. Further, professional standards require us 
to also communicate the effect of uncorrected misstatements related to prior periods on the relevant 
classes of transactions, account balances or disclosures, and the financial statements as a whole. 
Uncorrected misstatements or matters underlying those uncorrected misstatements could potentially 
cause future-period financial statements to be materially misstated, even though the uncorrected 
misstatements are immaterial to the financial statements currently under audit.  

The following misstatements that we identified as a result of our audit procedures were brought to the 
attention of, and corrected by, management: 

To adjust Access Health and Innveator II investments to original cost basis 
Investments     $128,730 
Unrestricted fund balance/net position    $128,730



 

 

 To remove K-1 investment income/loss recorded 
 Investments     $212,450 
 Interest Income         6,770 
 Investment expense      $99,326 

Unrestricted fund balance/net position    119,894 
 
 To write-off donated assets in accordance with modified cash basis of accounting 
 Unrestricted fund balance/net position  750,000 

Investments       750,000 
 
There were no uncorrected misstatements identified as a result of our audit procedures. 
 
Disagreements with Management 
For purposes of this letter, professional standards define a disagreement with management as a matter, 
whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing 
matter, which could be significant to the financial statements or the auditor’s report. No such 
disagreements arose during the course of the audit. 
 
Circumstances that Affect the Form and Content of the Auditor’s Report  
 
For purposes of this letter, professional standards require that we communicate any circumstances that 
affect the form and content of our auditor’s report.  
 

Emphasis of Matter – Basis of Accounting 
We draw attention to Note 1 of the financial statements, which describes the basis of 
accounting. The financial statements are prepared on the modified cash basis of accounting, 
which is a basis of accounting other than accounting principles generally accepted in the United 
States of America. Our opinions are not modified with respect to this matter.  

 
Representations Requested from Management 
We have requested certain written representations from management that are included in the 
management representation letter dated October 19, 2023. 
 
Management’s Consultations with Other Accountants 
In some cases, management may decide to consult with other accountants about auditing and 
accounting matters. Management informed us that, and to our knowledge, there were no consultations 
with other accountants regarding auditing and accounting matters. 
 
Other Significant Matters, Findings, or Issues 
In the normal course of our professional association with the Organization, we generally discuss a 
variety of matters, including the application of accounting principles and auditing standards, significant 
events or transactions that occurred during the year, business conditions affecting the entity, and 
business plans and strategies that may affect the risks of material misstatement. None of the matters 
discussed resulted in a condition to our retention as the Organization’s auditors. 



This report is intended solely for the information and use of the Board of Directors, and management of 
the Organization and is not intended to be, and should not be, used by anyone other than these 
specified parties. 

Reno, Nevada 
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