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November 30, 2022

The Honorable Steve Sisolak

Office of the Governor

One Hundred One North Carson Street
Carson City, Nevada 89701

Ms. Brenda Erdoes, Director
Legislative Counsel Bureau
401 South Carson Street
Carson City, Nevada 89701

Re: Nevada Battle Born Growth Escalator, Inc. Annual Report 2022
Governor Sisolak and Ms. Erdoes:

Pursuant to NRS 231.0545, an annual report is required to be submitted by the Board of Directors of the
nonprofit corporation formed to promote, aid, and encourage economic development. The report is attached
and covers the reporting period of November 1, 2021 through October 31, 2022.

Please feel free to contact me should you have any questions via telephone at 702-486-2700 or via e-mail
at michael.brown@goed.nv.gov.

Sincerely, Q\

Michael Brown
Executive Director

Attachment

cc:
Yvanna Cancela, Governor’s Chief of Staff
Amy Stephenson, Director, Governor’s Finance Office
Wayne Thorley, Senate Fiscal Analyst
Sarah Coffman, Assembly Fiscal Analyst
Tiffany Smorra, Executive Branch Budget Officer, Governor’s Finance Office
Michele Lynn, Director of Administration, GOED
Karsten Heise, Senior Director Strategic Programs and Innovation, GOED

Steve Sisolak, Governor
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. . . WOTDerine Suceess
Michael Brown, Executive Director Mpotoert “A DULLEOD
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Annual Report Regarding the Nevada Battle Born Growth Escalator, Inc.
Per NRS 231.0545, the annual report must include:

1. An accounting of all money received and expended by the nonprofit corporation, including, without
limitation, any matching grant funds, gifts or donations:

Since being formed, the nonprofit corporation has received and expended $5,456,936.80.

2. The name and a brief description of all businesses receiving an investment of money from the
nonprofit corporation formed pursuant to NRS 231.0545:

GOED had contracted with the Nevada Microenterprise Initiative, Inc. (“NMI”) to act as a custodian
for Battle Bon Growth Escalator, Nevada’s venture capital program, administered by GOED, under
the federal state small business credit initiative (“SSBCI”). After receiving authorization through
Assembly Bill No. 17 of the 78th (2015) Session of the Nevada Legislature (“AB 17”) and upon
subsequent formation of the nonprofit corporation in July of 2016 as Nevada Battle Born Growth
Escalator, Inc. (“NBBGEI"), GOED terminated the contract with NMI and now has an agreement
with NBBGEI for the latter to serve as custodian of investment holdings. All existing convertible
notes and equity holdings of Battle Born Growth Escalator’s investments were transferred to
NBBGEI. Its current portfolio holdings are described below.

In October 2022, The United States Treasury_announced it had approved up to $112.9 million for
Nevada’s State Small Business Credit Initiative (SSBCI). Nevada’s Program has received the first
tranche of $34.87 million and is overseen by the Governor’s Office of Economic Development
(GOED). On October 11, 2022, the Nevada Board of Examiners approved a new contract between
GOED and NBBGETI for the latter to serve as the sole contractor to operate the new SSBCI Program
for GOED.

Nevada’s SSBCI Program will contain three Loan Participation Programs and one Collateral Support
Program in addition to its Venture Capital Program. Nevada’s SSBCI Program will launch in January
2023 and will have its own website for the state’s small businesses to engage.

L Current Portfolio/ Projects:

STARTUPNV AND GENERSTOR (Funding provided: March, 2022):

While not a traditional investment, NBBGEI is providing funding support for gener8tor’s operations
in Reno and Las Vegas through a two-year contract with gener8tor and for StartUpNV’s statewide
operation through a three-year contract. The objective is to generate regular deal flow for the new
SSBCI Program to invest in.

This provision of support is not part of the SSBCI program, and Battle Bomn utilized second
generation SSBCI funds. Second Generation SSBCI Funds are defined as proceeds resulting from
divestments of Battle Born Venture and/ or repayment of collateral and associated fees under
Nevada’s SSBCI Collateral Support Program (CSP), Nevada’s second SSBCI program.
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ACCESS HEALTH DENTAL (Investment: April, 2015, Partial Divestment: November, 2017,
Participation in follow-up investment round: December, 2018): Based in Las Vegas, NV, Access
Health Dental is a Las Vegas-based dental practice company that brings an innovative, systematic
approach to the delivery of dental care; it provides management support services for its dental offices
so dentists can focus on providing the best care for patients.

CIRLCEIN (Investment Round 1 - first tranche: January, 2018, second tranche: October,
2018; Investment Round 2 - first tranche: August, 2019, second tranche: February, 2020):
Circleln has developed a student-to-student tutoring app. It allows students to study with one another,
and to tutor one another, winning rewards in the process. Once invited into a group, students can
swap class notes and access libraries of these notes from across the country. Circleln has shown data
to support beneficial student outcomes from using the app, and it offers a “safe space” for students
by using “bad word” and “bad image” screens that are immediately flagged to the relevant school. It
has both Android and iOs apps available.Since Battle Born’s original investment, CircleIn has
pivoted to focus on the college market, a more lucrative target market than its original focus.
Contracts are based on total number of full-time freshmen enrolled, and most contracts are paid
annually upfront with typically two-year terms. In July 2022, Circleln successfully raised a $3.5M
Series A round.

GRRRL (Investment: December, 2019):

Grrrl is a Las Vegas-based athleisure company that focuses on size-free clothing and targets niche
women’s sports such as MMA and Highland Games. Its philosophy is centered around women’s
empowerment, with an emphasis on fitness at any size. Co-founded by a husband and wife team,
the brand is fronted by professional athlete Kortney Olson as well as professional athlete brand
ambassadors. The team relocated to Las Vegas in 2019, ahead of investment by Battle Born.

HELIGENICS (Investment: October, 2020):

Heligenics is a spinout company from UNLV and originates from a 2013 Knowledge Fund
investment seeding the Nevada Institute of Personalized Medicine (NIPM) and subsequent project
funding. Heligenics® mission is to prevent disease and heal patients afflicted with illness through
genomics. Through an approach based on the GigaAssay technology developed at the University of
Nevada Las Vegas in the Schiller Laboratory of Applied Bioinformatics. The GigaAssay produces
functional genomics data that can be licensed and used for prevention-based approaches, diagnostics.
Additionally, for developing new drug therapies or redesigning clinical trials for drugs that have
failed a trial due to poor efficacy or safety.

For this investment, Battle Born utilized second generation SSBCI funds. Second Generation
SSBCI Funds are defined as proceeds resulting from divestments of Battle Born Venture and/ or
repayment of collateral and associated fees under Nevada’s SSBCI Collateral Support Program
(CSP), Nevada’s second SSBCI program.

INNEVATOR II, LLC (Investment: first tranche: August, 2018, second tranche: June 2019):
InNEVator is a one-of-a-kind Internet of Things (IoT) focused bootcamp hosted through The
Innevation Center at University of Nevada, Reno.

Steve Sisolak, Governor
Michael Brown, Executive Director
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InNEVator’s goal is to add to Reno’s technology community by helping to grow companies within a
supportive community. Companies selected to participate in the 8-week bootcamp will work directly
with experts to accelerate development of prototyping, creative thinking, commercialization, seed-
funding, planning and operations, customer engagement, and other aspects of business. Mentorship
and introductions to investors are core elements of the bootcamp. InNEVator invested in 14
companies. As these are companies in very early stages of their development the investments made
by InNEVator II are highly risky but fill a crucial gap in the entrepreneurial ecosystem.

For this investment, which is not part of the SSBCI program portfolio, Battle Born utilized second
generation SSBCI funds. Second Generation SSBCI Funds are defined as proceeds resulting from
divestments of Battle Born Venture and/ or repayment of collateral and associated fees under
Nevada’s SSBCI Collateral Support Program (CSP), Nevada’s second SSBCI program. Second
Generation Funds are the sole funding source for Nevada Battle Born Growth Escalator, Inc.

OUTLAW SOAPS (Investment Round 1: October, 2020; Investment Round 2: August, 2021):
Founded in 2013, Outlaw Soaps is a Sparks-based personal care company that focuses

on Millennial men. Its products range from traditional offerings, such as bar soap, body wash and
hand wash, to beard & hair elixir and air fresheners. It offers 7 signature scents, that include
fragrances such as, campfire, leather, whiskey, sagebrush, pine, and fresh cut grass.

The Company was founded by a husband and wife team with experience in building digital

brands at Oprah.com, and with building startups. The Venture Program participated in the
company’s follow up investment round this year given the positive traction of the company since
2020.

For Investment Round 2 Battle Born utilized second generation SSBCI funds. Second Generation
SSBCI Funds are defined as proceeds resulting from divestments of Battle Born Venture and/ or
repayment of collateral and associated fees under Nevada’s SSBCI Collateral Support Program
(CSP), Nevada’s second SSBCI program.

QUANTUM COPPER (Investment Round 1: August and October, 2022)

Quantum Copper is a licensee from UNLV based on research sponsored by NSF & UNLV and a
direct result of a Knowledge Fund project. The company is developing next generation

fire prevention battery materials to improve the mechanical capabilities of separators, current
collectors, battery packaging & housing. Since its founding, Quantum Copper (“QC”) has focused
on mitigating fire risks in Lithium Batteries with innovative inside the cell innovation. It is
minimizing the technical and execution risk with global collaborative stakeholders. Currently pilot
level scalable projects are being undertaken with partners to accelerate the adoption of these
technologies.

For Investment Round 1, Battle Born utilized second generation SSBCI funds. Second Generation
SSBCI Funds are defined as proceeds resulting from divestments of Battle Born Venture and/ or
repayment of collateral and associated fees under Nevada’s SSBCI Collateral Support Program
(CSP), Nevada’s second SSBCI program.
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SEMI EXACT (Investment Round 1: June, 2021; Investment Round 2: August, 2022):

Semi Exact a custom furniture company, in Minden, NV which is creating a new category in the
consumer goods market that changes the way people think about making, purchasing, and

enjoying furniture. The company can be described as a DNVB (Digitally Native Vertically integrated
Brand) with advanced manufacturing. Semi Exact is creating a new category in the consumer goods
market that changes the way people think about making, purchasing, and enjoying furniture.

Investment Round 1 took the SSBCI Venture Capital Program to fully invested status for First
Generation funds. First Generation SSBCI Funds are defined as funds originating from the initial
SSBCI allocation and do not include proceeds from divestments. It was also the first investment in a
company that is based in rural-Nevada.

For Investment Round 2, Battle Born utilized second generation SSBCI funds. Second Generation
SSBCI Funds are defined as proceeds resulting from divestments of Battle Born Venture and/ or
repayment of collateral and associated fees under Nevada’s SSBCI Collateral Support Program
(CSP), Nevada’s second SSBCI program. Second Generation Funds are the sole funding source for
Nevada Battle Born Growth Escalator, Inc.

Semi Exact also attracted local investors Reno Seed Fund and StartUpNV as match in its respective
rounds.

TABER INNOVATION (Investment: January, 2020):

Taber Innovations is a Las Vegas-based company that has developed a technology suite that
enables real time information to be captured and analyzed from a fire scene, so enhancing fire
fighter safety. Its advantage is that it allows monitoring of fire fighter condition, this is currently
done verbally via radio. This reduces communication confusion at fire scenes and allows the
incident commander to make better decisions as to when and where to send in recovery crews.

TU BIOMICS (Investment Round 1: April, 2020; Investment Round 2: July, 2021)

Tu Biomics is a spinout company from the Desert Research Institute (DRI) and originates from a
2013 Knowledge Fund investment seeding the Applied Innovation Center of Advanced Data
Analytics (AIC) and subsequent project funding. Tu Biomics is focused on developing organic crop
protection products for the global agriculture industry of industrial-scale farming. In conjunction
with DRI’s plant and molecular biology scientists, Tu Biomics is developing a platform of
organically derived biocontrol agents (BCAs) as a sustainable, effective alternative to currently
available synthetic chemistry options.

For this investment, Battle Born utilized second generation SSBCI funds. Second Generation
SSBCI Funds are defined as proceeds resulting from divestments of Battle Born Venture and/ or
repayment of collateral and associated fees under Nevada’s SSBCI Collateral Support Program
(CSP), Nevada’s second SSBCI program. Second Generation Funds are the sole funding source for
Nevada Battle Born Growth Escalator, Inc.

TALAGE INSURANCE (Investment: June, 2018): Talage is a Reno-based startup that has created
a fully automated software platform to help small business owners compare and instantly purchase
an increasing range of commercial insurance policies. Talage connects business owners directly to
insurance carriers, allowing them to save time and money when purchasing workers’ comp, liability
and property coverage. Its advantage is that it offers customers the ability to compare, select and



Nevada Governor’s Office o
ﬁi f 808 West Nye Lane, Carson City, NV 89703

ECO N O M ' C D EVE LO p M E N T 775.687.0900 o wwiw.diversifynevada.com

purchase insurance in the space of less than ten minutes, most competitors instead refer the business
to brokers and customers complete their purchase offline. Founded in 2015 by Adam Kiefer, Matt
Donovan and Zachary Draper, the Company’s goal is to be the first truly national digital insurance
agency for the small business vertical. To date, Talage has partnered with eight AM Best A Rated
insurance carriers including Chubb, Markel, Travelers, Employers, CNA, ICW, Acuity and Atlas
General.

Battle Born Venture invested in the Company in June 2018 in a round led by Bay Area-VC Merus
Capital, and including SaaS focused accelerator Acceleprise, and venture debt major Western
Technology Investment (WTTI). In March 2022, the company raised $9M of additional venture capital
funding.

TRANSWORLDHEALTH (Investment: July, 2014): Reno, NV-based TransWorldHealth
provides productivity software to the $1bnt safety net healthcare market. The various software
modules were developed in response to the identified market need for better reporting, analytics and
forecasting for easier ways to improve physician productivity and to provide a solution for effective
coordination of care of patients between different clinical settings. According to industry consultant
Black Book, users’ greatest concerns are “unmet pleas for sophisticated interfaces with other practice
programs, complex connectivity and networking schemes, pacing with accountable care progresses
and the rapid EHR adoption of mobile devices”. TransWorldHealth’s products meet each of these
needs. TransWorldHealth’s prior investors include Reno Angels, along with a number of private
angel investors.

II. Previous Holdings (Fully Exited as of October 31, 2022):

WEDGIES (Investment: November, 2014, Exit Process Completed: June, 2018)

WISEBANYAN (Investment Round I: September, 2016; Investment Round II: March, 2018,
Exit Process Completed: February, 2019)

BASEVENTURE (Investment Round I: July, 2015; Investment Round II: July, 2016, Exit
Process Completed: July, 2019)

FANDEAVOR (Investment Round I: July, 2014; Investment Round II: January, 2017, Exit
Process Completed: August 2019)



